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Foreword  

 
The Project Management Unit CPEC 

Industrial Cooperation (PMU-CPEC IC) of 

the Prime -ÉÎÉÓÔÅÒȭÓ Office, Board of 

Investment (BOI), Islamabad, would like to 

present this report  of the first  Dialogue on 

Industrial  Cooperation under CPEC & SEZs 

Framework, held on 10th March 2020 at 

Crystal Ball Room, Islamabad Marriott  

Hotel. The aim of this Dialogue was to 

ensure better consultation on SEZ Law 

Amendments, promote, populate and 

develop SEZs in Pakistan, evaluate IC 

framework under CPEC, create a 

favorable CPEC narrative, ensure better 

coordination for SEZs development and to 

communicate BOI reform agenda to bridge 

the gap between shareholders. 

 

Over 250 Officials from different  line 

ministries and provincial  governments, 

SEZs developers, trade associations and 

chambers, foreign diplomats, Chinese 

Companies, and media persons attended 

the dialogue/ conference. This is one of the 

events where we have engaged the 

academia, specially the youth of 

universities to educate them better on 

CPEC, SEZs and their  framework. 

 

In the opening session, Ambassador of the 

0ÅÏÐÌÅȭÓ Republic of China to the Islamic 

Republic of Pakistan H.E Yao Jing delivered 

his keynote address on Ȱ#0%# Phase ))ȱȟ 

while the Chief Guest, Advisor to Prime 

Minister on Commerce, Textile and 

Investment, Mr. Abdul Razak Dawood, 

highlighted government initiatives  to 

stabilize 0ÁËÉÓÔÁÎȭÓ economy. Two different  

sessions with  two panel discussions were 

organized where experts from pertinent  

fields shared their  knowledge and 

experience on different  topics such as 

progress and way forward  on industrial  

cooperation (IC) between China and 

Pakistan, industry  relocation under CPEC, 

the role of academia for human resource 

development under CPEC-IC, 3%:ȭÓ 

framework, incentives and reforms in the 

legal framework and Industrial  

Cooperation under CPEC as well as its 

Long-term framework (LTF). The 

participants took a keen interest in the 

discussions and lectures. They were 

provided ample time to raise their  

questions and submit their  

recommendations. 

  

The PMU, therefore, would like to express 

its gratitude to the H.E Yao Jing, 

Ambassador of the 0ÅÏÐÌÅȭÓ Republic of 

China to the Islamic Republic of Pakistan, 

and the Chief Guest, Advisor to Prime 

Minister on Commerce, Textile and 

Investment, Mr. Abdul Razak Dawood, for 

their  participation  at the conference. We 

are also grateful to the worthy  speakers 

who shared their  knowledge and provided 

valuable guidelines on CPEC Phase-II and 

the way forward. We also appreciate the 

participants who attended the conference 

with  keen interest and provided valuable 

input  in the shape of questions and 

recommendations. Additionally, the PMU 

acknowledges the role of its own staff who 

played a due role behind the scene in 

making the event a success. 

  

This is the first  of many conferences that 

will  be organized on the same lines in 

future. Hopefully, this consultation process 

will  continue in the future to communicate 

reforms in order to bridge the gap 
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between stakeholders and further  the 

process of industrial  cooperation under 

CPEC. 

 

 

 

The Project Management Unit  

CPEC Industrial Cooperation  

(PMU-CPEC-IC) Board of Investment, 

0ÒÉÍÅ -ÉÎÉÓÔÅÒȭÓ /ÆÆÉÃÅȟ  

 

4th Floor, Evacuee Trust Complex  

Agha Khan Rd, F-5/1 F-5, Islamabad 

Email: Info@pmu.invest.gov.pk 

Phone: 00 92 51 9218613 
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Executive Summary  
 

The Ȱall -×ÅÁÔÈÅÒȱ friendship between 

Pakistan and China is based on shared 

principles and interests that form the 

foundation of cooperation in diverse fields. 

In the shape of CPEC, both governments 

have attempted to focus on expanding the 

economic dimension of the bilateral 

relationship and bring it  up to par with  the 

excellent cooperation the two countries 

enjoy at strategic and political  levels. 

 

The Government of Pakistan considers 

CPEC a gateway for progress and 

prosperity . With the completion of the first  

phase of CPEC, all is set to start the 

implementation of Industrial  Cooperation, 

which is an important  aspect of CPEC; the 

main gain as well  as a driving  force for 

economic growth. It  will  take the fruits  of 

CPEC to the lesser developed regions of 

Pakistan. As an icon of the Belt and Road 

Initiative  (BRI), the fast development of 

CPEC has played a significant role in the 

overall Belt & Road cooperation. 

 

The Board of Investment (BOI) is the lead 

agency from Pakistan to promote industrial  

cooperation and create a conducive 

business environment for investors from 

China and across the world. It  is working  on 

the development of special economic zones 

under CPEC, where in 03 SEZs have been 

developed to an advance stage, namely 

Rashakai in Khyber Pakhtunkhwa, Dhabeji 

in Sindh, and M-3 Allama Iqbal SEZ in 

Punjab. The Government of Pakistan has 

already vowed to ensure the provision of 

utilities  at the earliest to these SEZs. Also, 

considering the ground economic realities 

of Pakistan, the SEZ Law is being amended 

to boost industrialization  in the country. 

  

To promote the initiative  of industrial  

cooperation under CPEC in Pakistan, a 

Project Management Unit (PMU) was 

established in the year 2018 in BOI. The 

objectives of the project include but are not 

limited  to: (a) market various investment 

opportunities  available in Pakistan for 

Chinese and foreign investors; (b) organize 

local & International  events/ conferences/ 

seminars etc. (c) mobilize people to people 

& academia exchanges. In pursuance of 

these objectives and to create a conducive 

environment besides facilitating speedy 

development of SEZs, the PMU planned to 

organize a series of one-day Roundtable 

Investment Conferences/Workshops to be 

held countrywide  to highlight investment 

opportunities  in the Special Economic 

Zones (SEZs) of Pakistan. 

 

The first  event titled  Ȱ$ÉÁÌÏÇÕÅ on 

Industrial  Cooperation under CPEC & SEZs 

&ÒÁÍÅ×ÏÒËȱ was organized on 10th March 

2020 at Marriott  Hotel, Islamabad  aiming 

to create an opportunity  to facilitate better 

consultation on Amendments in SEZ 

Law,  ensure coordination for 

implementation of SEZs development, 

communicate BOI reform agenda in order 

to bridge the gap between the stakeholders 

and build consensus for the CPEC long term 

framework on industrial  cooperation and 

SEZs. 

 

More than 250 Officials from different  line 

ministries and provincial  governments, 

SEZs developers, trade associations and 

chambers, foreign diplomats, Chinese  
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Companies, academia and media persons 

attended the conference.  

 

In his Keynote speech H.E Yao Jing, 

Ambassador  of the Peoples Republic  of 

China to the Islamic  Republic  of 

Pakistan,  highlighted the significance of 

CPEC and mentioned that the first  area of 

cooperation - Industrial  Cooperation is of 

prime focus in the CPEC phase II  as it  would 

be of great help in attracting FDI, 

promoting joint  ventures and export led 

manufacturing capacity of 

Pakistan. Sharing his views on third  party 

participation, he pointed out that, CPEC 

SEZs are not exclusive to the Chinese; 

rather open to the whole world. Other 

countries are welcome as well; as, 

investment has no borders, as long as, it  is 

helpful for the development of 0ÁËÉÓÔÁÎȭÓ 

economy. 

 

Mr. Abdul  Razak Dawood, Advisor  to the 

Prime  Minister  on Commerce, Textile  

and Investment  highlighted the 

significance of CPEC IC and emphasize that 
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with  the development of Gwadar and rising 

investment, ÉÔȭÓ time to consider the 

integration of our economy with  the 

Chinese economy. He mentioned that CPEC 

land routes leading to the Central Asian 

Republics (CARs) and Europe would allow 

Pakistan to reap the benefits of the Belt and 

Road Initiative  (BRI). 

  

In the first  session on industrial  

cooperation under CPEC, the speakers 

reviewed the past progress and provided 

guidelines for a future course of 

action.  Mr. Omer Rasul, Secretary  

BOI stated that Industrial Cooperation 

ÕÎÄÅÒ #0%# ÉÓ Á ÑÕÅÓÔÉÏÎ ÏÆ Ȱ.Ï× ÏÒ .ÅÖÅÒȱ 

ÁÔ ÔÈÉÓ ÃÒÕÃÉÁÌ ÐÏÉÎÔ ÉÎ 0ÁËÉÓÔÁÎȭÓ ÅÃÏÎÏÍÉÃ 

trajectory and those people and economic 

entities that will stays in business NOW 

would be the front runners tomorrow. For 

this reason, it is essential to focus on mid-

term rather than short term goals to fully 

unleash the potential embedded in this 

once in a life time opportunity  created by 

the initiative of IC under CPEC, especially 

through the development of SEZs.  

 

Mr. Safdar Sohail, Special Secretary, 

Cabinet Divis ion  suggested that up-

gradation of governance capacity will 

ÅÎÈÁÎÃÅ 0ÁËÉÓÔÁÎȭÓ ÃÈÁÎÃÅÓ ÏÆ ÏÐÔÉÍÁÌÌÙ 

benefitting from CPEC. However, as CPEC 

cannot wait for an overhaul of the whole 

governance apparatus, there is a need to go 

for a selective institutional thickening of 

those entities, both at the federal and local 

level, which have a demonstrated capacity 

of being effective. 

 

Mr. Sameer Chishty, Member  Board  of 

Director,  Sino-Pak DoubleStar  

Tyres  shared his experiences on 

contracting joint  ventures (JVs) with  

foreign investors. Sharing his ideas 

regarding the investment potential of 

Pakistan, Mr. Chishty mentioned that there 

is huge room for relocation in the tyres, 

food and poly propylene sector. He 

believed that the current global market 

meltdown is the best time to invest, since 

some most enduring companies in the 

world  were made during such meltdown. 

Furthermore, the trade war, shifting 

dynamics of technology and industry  can 

facilitate moving the global supply chain to 

Pakistan. CPEC 2.0 is an opportunity  

to pursue industriali zation and the country 

could achieve 8 to 10% GDP 

growth through JVs. 

 

Mr. Iftikhar  Ahmad, Assistant  Professor,  

PIDE stressed on resolving the skill  

mismatch and the inclusion of extensive 

R&D in the local firms, which would 

facilitate them to collaborate with  the 

Chinese firms. He opined that the 

relocation of Chinese industry  to Pakistan 

would benefit the economy. 

 

In the second session, the speakers 

deliberated upon the SEZs framework and 

future of CPEC industrial  cooperation. Ms. 

Fareena Mazhar,  Executive Director  

General, BOI provided an overview of the 

existing framework that comprises of  local 

Special Economic Zones Authorities 

(SEZAs), Approvals Committee chaired by 

the Chairman BOI and Board of Approvals, 

that comprises of 25 members chaired by 

the Prime Minister. Ms. Mazhar presented a 

14-point  proposal that are being 

deliberated to ensure reform in the existing 

framework. 
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While chairing the first  panel 

discussion, Mr. Asim Saeed, Member  

Private  Sector, Planning  

Commission  highlighted factors that 

work  towards creating a successful SEZ 

and fulfill  the aim of industrialization.  

These factors include infrastructure,  

human resources, linkages, procedures, 

political  commitment and incentives. 

Therefore, incentives should not only cater 

to fiscal concessions but also all the other 

factors. 

 

Other speakers suggested that SEZs are 

expensive and keeping the failure rate in 

mind, we need to focus on the National List 

created by BOI. Secondly, the role of the 

federation and provinces needs to be 

clarified. Provinces own the land, however, 

93% of the functions needed to operate an 

SEZ are federal and cannot be devolved 

because of the Federal legislative list. 

Therefore, it  is important  to have a fair  

distribution  of roles between the 

federation and provinces. 

The second panel discussion was chaired 

by Mr. Mudassir  Tipu,  DG China, 

Ministry  of Foreign  Affairs  (MoFA). He 

provided his insight on 3rd party 

participation  in CPEC, informing  that CPEC 

is a transformational project, wherein 

more countries could take part, providing 

Pakistan with  the required financial 

liquidity.  He apprised that MoFA is in the 

process of making a framework for third  

country participation, hoping that the 

neighboring regions of Central Asia and 

Afghanistan would bring enormous 

opportunit ies through CPEC, which in turn, 

would prove not only beneficial to the 

Pakistani economy but to the entire region. 

 Other speakers made it  clear that Pakistan 

should focus on CPEC Long Term Plan 

(LTP) to reconsider unaddressed domains, 

promote third  party participations, 

develop SEZs as per international  

standards, promote joint  ventures for 

industry  relocations and focus on training  

of the human resource. 
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List of Abbreviations  

 

BOI Board of Investment, 

Islamabad 

 

BRI Belt and Road Initiative  

 

CARs Central Asian Republics 

 

CEO Chief Executive Officer 

 

CPEC China Pakistan Economic 

Corridor  

 

CPFTA-II  China Pakistan Free Trade 

Agreement ɀ II  

 

DG Director General  

 

FDI Foreign Direct Investment 

  

IC Industrial Cooperation 

 

KPBOIT Khyber Pakhtunkhwa 

Board of Investment & 

Trade 

 

LTF Long Term Framework 

 

LTP Long Term Plan 

 

MoFA Ministry of Foreign 

Affairs, Islamabad 

 

PIDE Pakistan Institute for 

Development Economics, 

Islamabad 

 

PMO 0ÒÉÍÅ -ÉÎÉÓÔÅÒȭÓ /ÆÆÉÃÅ  

 

 

 

 

 

 

 

 

PMU 

 

 

Project Management Unit 

of BOI Islamabad on 

CPEC-Industrial  

Cooperation 

 

R&D Research & development  

 

SEZs Special Economic Zones 

 

SEZAs Special Economic Zone 

Authorities 

 

JVs Joint Ventures 
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